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LIMITED OFFICIAL USE DACCA 4237 

EO 11652: N/A 
TAGS: EFIN, BG 

SUBJ: FOREIGN EXCHANGE RESERVES, AUGUST 14 
REE: (A) DACCA 2420 (B) DACCA 1801 

1. BANGLADESH EOREIGN EXCHANGE RESERVES STOOD AUGUST 14 AT TAKA 
3,238 MILLION, EQUIVALENT TO $231.3 MILLION AT CURRENT 14 TAKA TO 

ONE DOLLAR EXCHANGE RATE. TAKA EIGURE TAKEN EROM WEEKLY BANGLA- 
DESH BANK STATEMENT. 

2. RESERVES PEAKED AT ABOUT $250 MILLION AT END OF FY '75 AND 
HAVE NOW REPEAT NOW STARTED DECLINING SOMEWHAT. 

3. WHILE EARLIER IT HAD BEEN EXPECTED THAT EOREX RESERVES WOULD 
BEGIN DECLINING BEEORE END OF FISCAL YEAR (SEE PARA 3, REF B), IMF 
RES REP TELLS THAT ACTUAL PAYMENTS FOR IMPORTS HAVE LAGGED 

WELL BEHIND BANGLADESH BANK PROJECTIONS OVER PAST MONTHS. WE NOW 
REPEAT NOW EXPECT THAT PAST OBLIGATIONS TOGETHER WITH IMPACT OF 
LIBERALIZED IMPORT POLICY (DACCA 3347) WILL CAUSE FURTHER DECLINE 
OVER NEXT COUPLE OF MONTHS, BEFORE DRAWINGS EROM IMF AND SOME 
CASH AID INFLOWS MAY LIMIT DOWNWARD TREND. 
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